Financial Reality 


Reality: Many people never achieve their financial goals. 


Why: They think like and act like a retail trader and 
investor and don’t even know it. 


The Financial System Consists of Two Groups 


Institutions/Banks Retail Traders/Investors 
(Generally Profitable) (Often Struggle for Profits or Lose) 


Change your Mindset: Think Like the Institutions 


Who Do You Want To Learn From? Your Education Path 


A Team of 60+ Dedicated Instructors | Step 1 | Step 2 
with Diverse Backgrounds Master Core Strategy Master Asset Classes 
* Identify Market Turns ¢ Stocks 
and Market Moves in * Options 
Advance 2 s Futures fF GGE. 
* Increase Probability = Koran 
* Proper Risk 
Management 


A potential Investment Education solution is the 
combination of Core Strategy + Using Proper Asset Classes 


“10 A=147 38 


here is the best place to buy? 


Orta? AR Hi=147 85 Lo=146 94 V=2,506 584 


Who Controls the Money? 


Avg. Joe Investor Warren Buffett > 
$_ K $_ Billion 
$_ K $  Billion 
___ shares IBM ___ million shares 
$155 


3.5 mil shares/day 
*fluctuates with current total Market Cap 


Key Observations? 


Who Controls the Markets? 


Institutions, move the price of our investments. 


Can Institutions Buy All at Once? 
Not typically. They must scale in over time, requiring 
multiple transactions over weeks and months. 


Can We Buy All at Once? 

Yes. Our position sizes are so small we can transact our 
trades in and out quickly. This gives us an advantage. 
We can ride the movements created by institutions. 


“40 A=147 38 O= 147 48 Hi=147 85 Lo=146 94 V=2,506,584 


Warren Buffett Case Study 
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760,00 


160.00 


Terminology 


3 Elements to Every Trade/Investment: 


Elements of a Trade/Investment 


When placing a trade in the market, 
ALWAYS include the three 
components: Stop, Entry, and Target 


Use the simple acronym S.E.T. as a 


reminder to include all three 
components 


S = Stop 
E = Entry 
T = Target 


OTA’S Core Strategy 


Market Timing: 


Identifying market turns and moves before they 
happen... 


Supply and Demand 


The lowest risk, highest reward, and highest 
probability entry point into any market is at or 
near the turn in price. 


This means we need to be able to time a 
market’s turning points, in advance, with 
some degree of accuracy. 


In every market prices turn at price levels 
where supply and demand is out of balance. 


Basic Charting 
Candlestick Charts 


+— High Price —> 


Closing Price —— +— Opening Price 
“— Body — 


Opening 


Price «— Closing Price 


“— Low Price ——> 


Supply and Demand 


Willing Willing Willing Willing 
Buyers Sellers Buyers Sellers Result 


orm” » 


Buy . - 


ABC Buy 100 


41.30 ` 


Buy 100 Zero 


The Origin of change in price is where either 
(buyers or sellers) becomes zero at a specific price. 


How Markets Work 


Unfilled < 
Buy Orders 


i z Supply and Demand Ji 


10.00 20.00 30.00 40.00 50.00 60.00 70.00 80.00 


Unfilled 
Sell Orders 


Trading Activity 


Translating Order Flow 


Russell | Dow | German | 
Markets | NASDAQ (cap (s)| 2000 | Mini | Index | Nikkei | Ten yr 
(NQ) (TF) | (YM) | (OAK) (225 (NK) note (T) 


|| 


Current Price 


4478.50 2045.75 | 1116.70 9758 | 16,386 | 129.17 
4470.00 | 2043.00 | 1114.00 9740 | 16,320 | 129.12 


| 


| 


| 
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Supply and Demand 


1) Where do market prices turn? 


Demand (NOT support): 

Price turns higher at a price 

point where Demand exceeds Supply 
Supply (NOT resistance): 


Price turns lower at a price 
point where Supply exceeds Demand 


2 most important 
components to 
trading 


Supply & 
Demand 


2) Who is on the other side of your trade, 
a Professional Trader or a Novice Trader? 
Human Emotion: To the trained eye, the emotions of fear 
and greed are clearly seen on a price chart 


1) Where do prices turn? 


Supply 


Why did 
price 
decline? 


Demand 


Why did price rise? 


The Concept 


The origin of any move 
in price is where 
supply and demand 
are “out of balance”. 


This is where there is a 
chance to find low 
risk, high reward, high 
probability entry 
points into markets. 


Demand Zone 
Drop | Rally Line Placement 


1) Proximal line is drawn at the very 
highest candle body in the base 


2) Distal line is drawn at the very lowest 
Price of the entire Drop-Base-Rally 


Proximal Line 


Demand Zone 


Distal Line 


Supply Zone 


Supply Zone 
Line Placement 


1) Distal line is drawn at the very highest 
Price of the entire Rally-Base-Drop 


Rally 
2) Proximal line is drawn at the very 


Drop lowest candle body in the base 


Strategic Investor Strategies 


4 Key Strategies Strategic 
l Investor 
2. Fixed Income 


3. Yield-Powered Market Positions 


4. Manage Risk & Increase Confidence through Options 


Dynamic 401K Management 
at E 


280.00 


260.00 


220.00 


290.00 


280.00 


250.00 


220.00 


200.00 


Mutual Fund 
and Stocks 
Correlate to the 
S&P 500 


Managing 

Retirement 

Starts with 
Proper S&P 500 
Market Timing 
(Core Strategy) 


Education designed for Short-term Trading 


Consider 


Futures 


(Leverage) 


Futures Trader 


Definition 

A financial contract obligating the buyer 

to purchase an asset (or the seller to sell an asset), 
such as a physical commodity or a financial 
instrument, at a predetermined future date and 
price. Futures contracts also detail the quality and 


quantity of the underlying asset. Futures 
Key Points 
The Futures market plays a vital role in hedging price risk for 


companies, governments, and individuals. Futures also offer the 
opportunity for speculation. 


Who Trades Futures? 
Hedge Funds, Private Companies, Banks, and Speculators 


Concept of Leverage 


Illustrative Example; For Demonstration Purposes Only 


Stocks Futures 


caged @ 314.00 a @ 3140.00 

314.00 x 500 Shares= $157K 3140.00 x 50 Per Point= $157K 
Capital Req = $157K e Capital Req = $13,200 
Leverage = 1:1 Leverage = 12:1 

SPY Moves $1.00 ES Moves 10.00 Points 
$1.00 X 500 = $500 10 Points x $50 = $500 
$25,000 Minimum $1,320 Minimum w/Micro* 
Minimal Commission $1.20 Commission“ 

Short Term Capital Gain 60/40 Tax Split 

Overnight Gap Risk Reduced Gap Risk 

Hours 9:30 - 4:00 EST Nearly 24 Hour Market 


ae 


> 
> 
> 
> 
> 


* Capital Margin Requirement and Commissions can vary with each broker. **25,000 equities (including stock) brokerage account minimum 
applies to traders who meet FINRA’s definition of a Pattern Day Trader (PDT). For more information on the PDT rule visit 
https://www.sec.gov/fast-answers/answerspatterndaytraderhtm.html. 


Supply & Demand Grid 


Illustrative Example; For Demonstration Purposes Only 


SPY ES 
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Capital Invested $157,000 


Capital Invested $13,200 
Less Overnight Gap Risk, 
Tax Benefits 


Same $ Risk as Futures 
with added GAP Risk 


termind Communi 


Potential Benefits 


No $25,000 minimum requirement like you 
have in Equities (in USA) 

Plenty of leverage, low margin requirements, Futures 
cheap commissions (fees) 

Most major futures markets have almost 24 hour electronic trading 


Only set of markets in the world where you have true non- 
correlated/diverse opportunity which is key for managing risk 


Low risk if you use protective stop orders 

- Overnight gap risk less of a factor with index futures 
60/40 Long term capital gains tax treatment (in USA) 
Can help the stock and options trader analyze their trades 


Equity 
Indices 


S&P 500 
NASDAQ 
FESX 
DAX 
Russell 
Dow 
Nikkei 
Hang Seng 
SPI 


Futures Markets 


Interest Rate Energies/ 


Currencies 
Metals 


Crude Oil 
Nat Gas 
Heating Oil 
Gold 
Copper Aussie 
Silver Canadian 
Dollar 


US Dollar 


Agriculture/ 
Softs 


Common Pitfalls of Novice Futures Traders 


Lack of Market Timing 
No Risk Management Plan and Being Overleveraged 


Misunderstanding the “Globex” Sessions and How 
they Affect Regular Sessions 


Futures 


Ignoring Market Correlations to Reduce Risk and 
Increase Probability 


Executing Trades Being Unaware of How Economic 
Data Impacts the Futures Markets 


And more... 


Education designed for Intermediate-Term trading 


Consider 


Core Strategy ik 


Forex 
(Leverage) 


Forex Trader 


Definition 

The Foreign Exchange market is a non — 
centralized global financial market for the 
trading of currencies. 


Key Points? 
Exchange rates are derived from the 
Foreign Exchange market. 


Who Trades Forex? 

Multinational Firms, Banks, Hedge Funds, 
Investors, Forex brokers, Central Banks, and 
Investment Management Firms. 


Forex 


Potential Benefits 


Can potentially start with a smaller account 

Plenty of leverage, low margin requirements, no commissions 
Key diversification for traders and investors 

Traded through “Spot” or “Futures” 

Around the clock trading 

Manage risk if you use protective stop orders 

Strong liquidity Forex 
Overnight gap risk is less of a factor with around the clock trading 
Ideal for swing, and position trading 

Typically have the most movement and longest running trends 


Can help the stock and futures trader improve their investment analysis 


The most active and volatile trading times occur when sessions overlap. 


Market Trading Sessions 


AM (Eastern Time) 


Pair 
i aS ES PR TI 


12 


1 


2 


New York 


Specific Lots for Various Position Sizes 


Standard $100,000 $2,000 $10.00 
Mini $10,000 $200 $1.00 


Micro $1,000 $20 $.10 


*Based upon EUR/USD 


Common Pitfalls for Forex Traders 


Lack of Market Timing 

No Risk Management Plan and Being Overleveraged 
Misunderstanding the overnight Sessions and How 
they Affect Regular Sessions 

No Understanding Proper Times to Trade Specific 
Currency Pairs 

Lack of Understanding Margin Requirements and PIP 
Values to Assess Risk 

Ignoring Market Correlations to Increase Odds 
Executing Trades Being Unaware of How Economic 
Data Impacts the Forex Markets 

Lack of Understanding Interest Rates and its impact 
Trading with the Wrong Broker/Dealer 


Forex 


Education designed for your future Common Pitfalls in Wealth Building 


e Lack of Market Timing 

e No Risk Management Plan 

e Not Being Properly Diversified 
e No Returns in Down Markets 


Consider +. Acemi Laie pose ani 
e Lack of Hedging Strategies 
e Utilizing Financial Advisors / 
Core cia Strategic of Options * Investing Only in Mutual Funds 
Strategy Investor (Leveraged Asset) e Underperforming Markets 
e Depleting Principle without Growth during 
Retirement 


e No 401k Management 


Mutual Fund vs. ETF 


Mutual Fund 


Trades Once a Day 
No Risk Management 
Larger Commissions 
No Leverage 

Can Only Buy 

Bull Markets Only 

No Options 

Hidden Fees 


ETF 


Trades Like Stocks 
Can Place Stop Loss 
Low/No Commission 
Marginable 

Ability to Short 
Inverse ETFs 
Optionable 

Lower Fees 


Diversify with ETFs 


What is your allocation strategy for safety and growth? 
This is so important, this is your life... 


m Stocks - Large 


@ Bonds 
m Stocks 


w Bonds 
uw Real Estate 


Gold 
Stocks - Small 


m Currencies m Currencies 


w Commodities 
Considered Considered 
More Conservative More Aggressive 


Put Options 


Investor A Investor B 


Has an Has 
Obligation... Rights... 


to Buy the Stock to Sell the Stock 


Rate of Return ne with Options 


What if Price has not yet 
reached our predetermined 
Demand Zone? 

We Have 2 Choices: 


1. Wait to Buy Stock/ETF 
Shares at Demand 


. Sell Put Options and Get 
Paid (Premium Received) 
While Waiting for Price to 
Reach our Demand Zone 


Willing to BUY 
Demand Zone 


Acquiring XRT at a Discount 


Illustrative Example; For Demonstration Purposes Only—RESULTS SHOWN NOT TYPICAL 


XRT(B) - Daily ARCX L=99.75 0.85 0.86% B=98.15 A=100.00 0-98.93 Hi=99.94 Lo=97. ... daas 


I I 100.00 


R Sell 97 Put 98.00 


Premium collected is $58 per contract (equivalent to PEP 
100 shares of XRT) 


5DayHV 20DayHV 60DayHV 90DayHV CN Calls 
12.75 1275 15.25 16.20 


Sell 97 PUT at Demand 
for .58c per share. 


By Selling 1 Contract 
$58 can be collected 


Selling the put options creates an 
obligation to Buy 100 Shares of 
XRT at Demand for 14 days 


Call Options 


Investor A Investor B 


Has an Has 
Obligation... Rights... 


to Sell the Stock to Buy the Stock 


Rate of Return Strategies with Options 


XRT(B) - Daily ARCX L=99.75 0.85 0.86% B-98.15 A=100.00 O=98.93 Hi=99.94 Lo=97. ... —_ 


102.00 
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What if Price has not yet 
reached into our 
predetermined Supply Zone? 


We Have 2 Choices: 


1. Wait to Sell Stock/ETF 


Shares at Supply 


. Sell Call Options and Get 
Paid (Premium Received) 
While Waiting for Price to 
Reach our Supply Zone 


Selling Calls on your XRT Shares 


Illustrative Example; For Demonstration Purposes Only—RESULTS SHOWN NOT TYPICAL 


103.00 
| 102.00 
j | | 101.35 
| | 100.80 101.00 
| | | N 100.00 
| 
| Target is around 


XRTIB) - Daily ARCX L=99.75 0.85 0.86% B=98.15 A=100.00 O-98.93 Hi=99.94 Lo-9T. ... 
| | 100.80, so we Sell pess 
| £ 


T | 
| com png om 96.00 


Premium collected is $18 per contract (equivalent to 
100 shares of XRT) 


100.50 Call 
98.00 


E 94.00 


Last Net 5DayHV 20DayHV 60DsWHV 90DayHV CIVCalls CV Puts 
1275 13.25 5 14.50 18.01 16.38 


9.0% | -0.0259 0.0508 | 0.0773 0.1669 


4.1%  -0.0178 0.0357 0.0650 01003 | 15.82 671 0 


Apr 


Now Sell Calls and collect a 
Premium while waiting for the 


price to hit the Target 


This approach could provide 


additional money to the 
investment 


Increasing Your ROR 


Illustrative Example; For Demonstration Purposes Only—RESULTS SHOWN NOT TYPICAL 


Stock Only Strategic Strategy 
Buy 100 Shares @ 97.00 = $9,700 Profit from shares 
$300.00 


Sell 100 Shares @ $100.00 = 10,000 
Sell Puts @ $58.00 


Reward = $3.00 x 100 = $300 Sell Calls @ $122.00 
Hee = $300/$9,700 Total Profit = $480 


ROR = $480/$9,700 
4.9% 


Focus: Efficient Use of Your Capital 


Do You Understand Market Timing?* 


(i) 


i <—Demand 


*Hypothetical example provided for educational purpose only. 


Options For Potential Income 


<D 
a a 


T S 


Potential Benefits 


Can Start With a Smaller Account 
Controlled Leverage on Limited Risk 


Custom Strategies 


Non - Directional Strategies 

Portfolio Protections 

Manage Risk if You Use Protective Stop Orders 
Potential Income Generating Strategies 
Overnight Gap Risk Much Less of a Factor 


Can help the short term and long term focused investor 


Call Options 


Hasan Has 
Obligation... Rights... 
to Sell the Stock to Buy the Stock 


S 


NI 
XN 
( 


Stock Shares vs. Call Options 


Illustrative Example; For Demonstration Purposes Only—RESULTS SHOWN NOT TYPICAL 


Buying Stock Shares at 
Demand 


$103.82/sh. 


$103.17/sh. 


| | $102.13/sh. 
| 


$99.98/sh. 


| $99.41/sh. 


Buying Call Options at 
Demand 


$5.05/sh. 


| $4.65/sh. 


1 
|” $9.05/sh. 


| $2.78/sh. 
Buy 100 Call 
98.19 


Put Options 


Investor A Investor B 
Hasan Has 
Obligation... | Rights... 
to Buy the Stock : to Sell the Stock 


S 


TN 
es 
( 


Shorting Shares of Stock vs Put Option 


Illustrative Example; For Demonstration Purposes Only—RESULTS SHOWN NOT TYPICAL 
| Drops 
es 


"» Once Price is inside the 
| W 
| | 

k OR 


“" Supply Zone choices are: 
f Á 
| | | | Buy PUT Options (Right to 


® Sell Short Stock Shares 
Vi . and Profit when Stock 


"Sell Short) Puts Increase 
B as Stock Drops 


Shorting Shares of Stock vs Put Option 


Illustrative Example; For Demonstration Purposes Only—RESULTS SHOWN NOT TYPICAL 
Options in Place of Shorting Stock 


Stock Options 
Short 100 Share @ 58.97 = $5,897 Buy 1 Oct 60 Put @ 2.78 = $278 
Buy to Cover @ $57.90 Sell Puts @ 3.25 $325 


Reward = 1.07 * 100 = $107 Reward = 325-278= $47 


ROR = $107/$5897 = 1.8% ROR = $47/$278 = 16.9% 


Focus = Efficient Use of Capital and Risk Management 


Important Factors 


Choosing the Correct Expiration Month 


Selecting the Correct Strike Price 


Assessing Implied Volatility 

Understanding Time Decay 

Selecting Strategy Based on Implied Volatility Range 
Understanding Greeks : Delta, Theta, Gamma, Rho, Vega 
Position Sizing and Understanding Leverage 


Risk Management 


Shorting stocks, ETFs, stock index futures and using call and put options is another popular bear market strategy. Not to be 
confused with taking short-term positions, meaning the duration of the trades are shorter; shorting the market involves 
selling stocks with the intent of buying them back at a lower price when the market drops. 


Trade Setups: Risk Management 


6 Possible Outcomes Think about it... 


With any zone setup, there is a possibility of 6 
general outcomes. 


2-Large + Move 


If you eliminate the “large negative move” using 


3-Small + Move a Stop; could this help? 


Why might investors hold on to an investment » 
in light of a large negative move? 


4-Breakeven What might prevent an investor from using a 


1-No Entry Stop? 


' Stop-Order 


6-Large Loss 


Trade Setups: Risk Management 
Think about it... 


6 Possible Outcomes 


With any Trade Plan, there is a possibility of 6 
general outcomes over a period of time 


2-Large + Move 


What might cause a no entry? 
What might cause large losses? 
3-Small + Move i ' 
What might cause small profits? 
What might cause breakeven? 


4-Breakeven What are the secrets of small profits? 


5-Small Loss 


1-No Entry 
What are the secrets of large profits? 


' Stop-Order 


6-Large Loss 


Stocks Trader 


Definition 

A stock is a type of security that signifies ownership in a 
corporation and represents a claim on part of the 
corporation’s earnings and assets. You have voting rights 
and are allowed to participate in dividends. Stocks are Also 
known as “shares” or “equites”. 


mh. 


Stocks 


Key Points 

The stock market is categorized into 4 parts : Indexes, Sectors, Industries and 
Companies. It’s traded in shares that move in penny increments. There are over 
5,400 companies to choose from, primarily from the NYSE and NASDAQ, and are 
subject to appropriate regulation. 


Who Trades or Invests in Stocks 
Individuals, Corporations, Banks, and Institutions 


Stocks Trader 


Definition 

A stock is a type of security that signifies ownership in a 
corporation and represents a claim on part of the 
corporation’s earnings and assets. You have voting rights 
and are allowed to participate in dividends. Stocks are Also 
known as “shares” or “equites”. 


Stocks 
Key Points 


The stock market is categorized into 4 parts : Indexes, Sectors, Industries and 
Companies. It’s traded in shares that move in penny increments. There are over 
5,400 companies to choose from, primarily from the NYSE and NASDAQ, and are 
subject to appropriate regulation. 


Who Trades or Invests in Stocks 
Individuals, Corporations, Banks, and Institutions 


Potential Benefits 


Potential Dividend Payments to Shareholders 
Potential Long Term Appreciation in Stock Price i 
Extra Income Strategies with Options Sto 
Flexible Position Sizing 

Value Investing With Core Strategy 

Strong Liquidity and Low Transaction Costs 

Diversification and Sector Rotation 

Large Variety of Companies to Choose From 

Can be Purchased in Most IRAs 

Easy to Short 

Global Equities 


cks 


Value Investing Framework 


Value Investing Framework 
a 2000 2017 
What are the Key Guidelines: MSFT Case Study $583b Market Price 
Putting it all together 9/share $75/share 


$313b Valuation 
(approx $45 per share) 
4 
' 


1 
1 
1 
h A 


Find a Quality Company! 
* The best companies to own long term, generate above 
average ROE as a result of lasting competitive advantages IPO 1986 
$120m Market Price 


(economic moats) 


Buy the company at a price less than its intrinsic value 


e This may create an opportunity to reduce downside risk 
while increasing upside profit potential 
1975 


-------> 


+ 915/share 


1 
$200b Valuation 
($19.50 per share) 2009 
$106b Market Price 


Common Pitfalls of Novice Stock Investors 


Lack of Major Market Timing in Retirement Accounts 
Lack of Risk Management Plan and Position Sizing 


Not Understanding How Index Futures Impact 
the Direction of Stocks 


Improper Diversification and Sector Rotation 
Not Understanding Protection for Gap Risk 
Using only Fundamentals as Decision Making Tool 


Lack of Understanding of How Forex and Commodities 
Impact Stock Values 


Getting Caught in Common Investor Market Traps 


Patented Core Strategy Setting Up Our Week 


Our core strategy Sa an i Market Time 
includes three basic Entry Jone 
Types used for both long 

and short positions. 


Entry Types 


L. Limit Entry orem | 
2. Zone Entry Demand 


3. Confirmation Entry Zone 2 


Setting Up Our Week 
XLT Daily Setup Template 


Entry: Entry: 


Stop: Stop: 


Target 1: Target 1: 


Target 2: Target 2: 
Ng Ng 


Selecting the Right Online Broker 


1. What are the 
asset classes that 
can be traded? 


Ia K. 
Ams 
‘ 


l; 2. Are they a direct 
access broker? 


3. How is their 
customer service? 


5. What are the 
Commissions/ Fees? 


6. Are there any account 


4. How user-friendly is maintenance fees? 


their trading platform? 


ONLINE TRADING 
ACADEMY Futures Program 


Futures Program Overview 


Description of the Market: 


Derivative market that could be traded through 
Commodities, Indices, Bonds, and Currencies 

Traded in contracts (The E-mini is the most common index 
future contract) 

Traded on an exchange and regulated similarly to other 
exchange-traded markets (i.e., CME, CBOT, NYMEX, Eurex, 


and more Futures 


Benefits: 


How It’s Traded: 


Provide traders the ability to be diversified among many different markets through one 
asset class (Commodities, Indices, Bonds, and Currencies) 

Provide great trading opportunities because of the volatility 

Provide great leverage compared to equities (Stocks) 

Gives the equities trader a distinct edge by understanding the leading market 

Gives the trader/investor the ability to hedge longer term positions for portfolio risk 
management and long term wealth growth 

Reduces overnight gap risk, and allows for around-the-clock trading, since it’s a 24 hour 
market 

Unlike equities, does not have a $25,000 account minimum to day trade 

Clears the same day so your money is available by the end of the day 

Strong day trading opportunities 

60/40 Long term capital gains tax treatment and simplified end of year reporting 

The main Futures markets are huge and offer strong liquidity allowing for immediate 
execution with minimal slippage 

The Global Futures markets are the only markets in the world 
where you have both correlated and non-correlated markets 
which is key for proper risk management and diverse opportunity 
Platforms are very transparent; everybody sees the same bid and 
offer prices and orders are treated as “first in — first out” 
regardless of size 


Contracts (Margin Requirements will vary between brokerage 
houses; some start as low as $500 per contract intraday) 
Traded in contracts with quarterly expirations 

(March, June, October, December) 
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Sl ONLINE TRADING 
ACADEMY 


e Profits and Losses are measured in ticks and points: 
4 ticks per point f 
o For example: E-mini S&P / 1 tick = $12.50 / 1 point = $50 | 


Market Hours: 


e Trades 23 hours and 45 minutes per day 
e Closes at 3:15pm CST to 3:30pm CST to settle and then reopens 
at 3:30pm CST 
e The overnight session is referred to as the “Globex” and has lower 
volume 


Futures Program 


Types of Accounts: 
e Cash Accounts (normally devoted to long term wealth) 
e Margin Accounts (normally devoted to short term income) 
e Special Accounts (often provide tax advantages and may require a custodial firm, such as 401Ks, 
IRAs, RRSPs, SIPPs, CPFs, and more*) 
e Entity Owned Accounts (Optimize tax treatment, such as LLC, Corp, Inc., and more") 


“Other Account Types depend on your geographical location 


Account Size: 
e Traders who are trading the Index Futures could open an account with as little as $2,500 
at some brokerage houses. 
e An educated trader/investor should be aware of appropriate account 
size, position sizing, and risk management when trading or investing 
in any market. 


Ideal Futures Trader: 


Someone who is looking for daily cash flow 

Someone who is sharp and could make decisions as the market is moving 
Someone that is looking for trading time flexibility 

Someone who is looking to hedge longer term positions in Retirement or Wealth 
accounts that don’t provide as much flexibility 


Novice Mistakes: 


e Not using appropriate risk management and being over-leveraged 

e Misunderstanding the “Globex” sessions and how they affect the regular sessions 

e Unaware of contract expirations and the proper times to trade which contracts for a 
given instrument (encapsulated within this broader lack of knowledge is a specific lack 
of understanding of open interest and volume fluctuations that indicate which contracts 
should be traded) 

e Oblivious to certain contracts’ underlying instruments that are used to derive its value 
(index futures) 

e Unaware of external factors that affect prices such as seasonal distortions of 
supply/demand 
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x] ONLINE TRADING 
ACADEMY Futures Program 


Specific trading and analysis sessions will be dedicated to daily, weekly and monthly 
income traders 

A community of students participating in an environment where teamwork and support 
is fostered and encouraged 


Learning Objectives 
Upon completing this course, you will: 


Grasp the core foundational concepts including: 

o Using the dynamics of supply and demand to identify market turning points 

o Identifying who is on the other side of your trade and increasing your 
competitive edge 

o Leveraging the unique benefit of a true non-correlated market 

o Finding ideal exit points to maximize profits 

o In depth risk management planning 

Application of additional trading tools to enhance decision making 

Be able to consistently identify high scoring trade opportunities in the market 

Complete and implement a personal trading plan based on a simple 

rules-based strategy 

Have a clear understanding of the markets, and time frames that could best fit you, 

based on your personality, time availability, and risk tolerance 


Course Prerequisites 


Before attending this course, students must have completed the Core Strategy Program and 
associated prerequisites, as well as the Professional Futures Course. 


Course Outline 


Understanding forces on price, quantifying supply and demand, managing trading 
odds and market extremes, Odds Enhancers, trend identification 

Recognizing high potential trades; A deeper understanding of candlestick charting 
and patterns; scanning the market for high potential opportunities 

Strategy Development: defining rules for entries, exits and trade management; 
Application to day, swing and position trading 

Global futures markets; Contract specification review; Fundamental Analysis 
Building a Trading Plan, 5 key questions that should be addressed in your plan: 
Reviewing sample plans 

Interactive XLT Sessions; student chart analysis; student trade review; Interactive 
XLT Trade Plan development, Key trader psychology discussion 
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Forex Program Overview 


Description of the Market: 


Currency Market (also referred to as the “spot” or 

“cash market”) 

Traded in pairs (i.e. EUR/USD). The size of your trade is 
based on various blocks of money called “lots.” It is 
measured in PIPS, which is short for point in percent. A pip 
is generally equivalent to a basis point, or 1/100" of 1%. 
The most liquid market in the World — over 4 trillion Fo rex 
dollars in transactions each day 

No central exchange: most brokerage houses use an ECN to match up buyers and sellers 
from the quotes provided by the big banks (e.g., Chase, UBS, BOA, etc.) 

Consists of markets that are not always moving in the same direction, which provides a 
rare non-correlated opportunity. 

Global Sessions: Sydney, Asia, London, and U.S. 


Benefits 


Low minimum account size. There is not a $25,000 minimum account for day trading like 
there is in equities, so Forex traders could start with much smaller amounts of money. 
You don’t deal with overnight gaps because it trades 24 hours per day, 5 % days 

per week. 

The extended hours trading offered in the Forex market could provide a viable option to 
trade for individuals that have full time jobs and other time commitments that could 
make trading the stock market inconvenient. 

OTA's unique core strategy identifies where there is a higher probability that banks and 
institutions are buying and selling in the Forex markets. With 
Forex trading dominated by the world's largest banks causing 
strong market moves, knowing where they are buying, and 
selling is KEY information for the individual trader. 

You could trade the currency pairs both long and short. 

You could start with a small account or easily trade a large 
account because of available liquidity. 

It provides great leverage—up to 100:1. But it’s very important 
to note that while leverage offers greater reward, it also means much greater risk, so 
being educated and having a proper risk management plan is key. 

Some new traders get overwhelmed with selecting stocks while currencies could be 
simpler because there are only 15-20 major currency pairs that OTA students generally 
learn to trade. 

One of the major reasons many people choose to trade the Forex markets is because 
they are fantastic trending markets that are almost always moving. They are also made 
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up of currencies that are not always moving in the same direction. This provides rare 
non — correlated opportunity. Forex also provides the potential to generating trading 
profits from both up and down trends because it offers the capability of both buying 
long or selling short. 


Market Hours 


Opens on Sunday afternoon at 5pm U.S. Eastern Time 

Closes Friday afternoon at Spm U.S. Eastern Time 

24 hours per day and 5 % days per week 

Most activity generally occurs during the London Session (3am U.S. Eastern Time Open) 


Types of Accounts: 


Cash Accounts 

Margin Accounts 

Special Accounts (often provide tax advantages and may require a custodial firm, such as 401Ks, 
IRAs, RRSPs, SIPPs, CPFs, and more*) 

Entity Owned Accounts (Optimize tax treatment, such as LLC, Corp, Inc., and more*) 


“Other Account Types depend on your geographical location 


Account Size 


Ideal Forex Trader 


You could open an account with as little as $500 - $2,000 at most brokerage houses 
An educated trader/investor should be aware of appropriate account size, position 
sizing, and risk management when trading or investing in any market. 
This could also be a great market for traders that have very large 
accounts because of its liquidity. 


Someone who works full time and can’t be in front of the computer in the 
morning for day trading 

Someone who has less than $10K to fund a trading account 

Someone who is looking for a simple swing trading market 

Someone who is looking to hedge their portfolio by having their money in 
other currencies/markets than the US Dollar 


Novice Mistakes 


Not using appropriate risk management and being over-leveraged 

Inability to choose the correct pairs to trade (often trading exotic pairs rather than “the 
majors”) 

Misunderstanding the correlation between currency pairs and how that correlation 
breaks down and re-establishes itself 

Misunderstanding the impact of certain fundamental reports 

Lack of understanding market volatility and therefore setting stop losses too small or 
too large 
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Course Objective 


To clearly understand and properly execute OTA’s rule-based Core Strategy in the Forex 
markets. 


Course Outline 
Day1 


Forex Foundations Gain a foundational historical perspective of where foreign exchange 
began and learn eight powerful reasons why Forex Trading could be an exceptional market to 
trade. 


Forex Terminology and Market Structure Become proficient in using unique Forex-related 
terms and learn how the Forex Markets are structured. You will be taught key concepts and 
how both traditional brokers and ECN brokers operate. 


Currency Pairs Two currencies linked together in what is known as a currency pair is the 
cornerstone of Forex Trading. You will gain a solid understanding of Base Currency, Quote 
Currency, The “Majors” and Cross Pairs and their notable characteristics as well as important 
strategic trading action steps based on Supply and Demand. 


Core Strategy Review and Application This course is built on the foundation of Online 
Trading Academy’s Core Strategy taught in Core Strategy. In this course you will specifically 
focus on applying the Core Strategy you’ve learned in the Forex markets. 


Trading Purposes Explore the different trading styles including daily, weekly and monthly 
and utilize a decision matrix to identify the trading that is the best fit for you and your trading 
goals. 


Day 2 


Preparing To Trade To prepare you to trade the Forex markets, your instructor will outline a 
solid consistent routine designed to assist you in becoming a patient, focused and disciplined 
trader. 


Order Types You will review the primary order types (Market, Limit, Stop Market, Stop 
Limit and Bracket orders) and learn what these order types are used for and the advantages 
and disadvantages of each. 


Live Trading and Analysis Our live market trading and analysis sessions are a student 
favorite. Under the guidance and support of an experienced Forex instructor, you will put into 
practice what you are learning in an interactive fashion from your individual classroom trading 
workstation where you will use a live trading platform to trade in the Forex markets.. 


Multiple Time Frame Analysis Multiple Time Frame analysis is key to identifying the right 
trading opportunities. You will utilize three specific chart time frames with purpose and focus. 


Forex Fundamentals Awareness of news and economic reports is critical to the prepared 
Forex trader. Using Online Trading Academy's proprietary tools, you will focus on the most 
important Forex reports to be prepared for identifying quality trading opportunities... 
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Risk Management Risk Management is one of the seven key components of trading and we 
believe it’s THE most important. You will continue to develop a proper risk management plan 
that considers three controllable risk factors. 


Day 3 


Forex Correlations Global correlations with commodities such as Oil and Gold play a large 
role in the flow of global capital and international trade. This portion of the course will look at 
these important correlations and provide trading action steps based on whether the importing 
market is the base currency or the quote currency and which correlation (negative or positive) 
to look for. 


Forex Relative Strength The concept of “Cross Pairs” will be added to your knowledge base 
and applied in order to measure the strength of an individual currency which helps in 
determining which are the quality Forex pairs to trade. 


Odds Enhancers Odds Enhancers are Online Trading Academy's proprietary scoring system 
for objectively measuring the quality of trading opportunities and are an important component 
to what consider “the edge”. This lesson reviews the four Odds Enhancers presented in the 
Core Strategy course as well as unveils Odds Enhancer #5, “Level on Top of Level,” and Odds 
Enhancer #6 which focuses on the US Dollar correlation. 


Trade Management Often the most difficult part of trading is managing the position after 
you have entered the trade. This lesson will focus on position management through scaling in 
and out of trades as well as learning exit techniques designed to capture maximum profit with 
the least amount of risk. 


Day4 


XLT Live TradingstsExtended Learning Track (XLT) is the online program at Online Trading 
Academy that extends the time our students have with their instructors and their fellow 
students. 


Live Trading and Analysis From individual classroom trading workstations, under the 
guidance and support of an experienced Forex instructor, you will use a high-tech trading 
platform to trade live in the Forex markets... 


Forex Time Zones The market responds with repeating price patterns within certain time 
zones. Forex is open for close to a 24X7 timeframe. You will learn the ebb and flow of various 
time zones and discover how to identify trading opportunities that reoccur ona regular basis. 


Momentum Breakouts Momentum trading allows you to participate in a strong market 
move after it is underway (breakout). Learn the skills to take advantage of momentum moves 
while still properly managing risk and reward. 


Secondary Support Tools We believe that Improper use of technical indicators and 
oscillators are some of the biggest reasons traders fail! Though not the primary tool used in 
Online Trading Academy’s Core Strategy, when used properly, they could serve as a 
secondary support tool for confirmation in taking a trade. 
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Trade Plan Development Having a trading plan is key to the professional trader. Trade 
plan development is a process of taking concepts that have been learned and skills that have 
been acquired combined with your personal goals, experience and results to create a specific 
action plan that could help you stay accountable to staying on the path to mastery. 


Day 5 
Live Market Trading and Analysis You will begin your final day of class with another 


interactive trading session identifying trading opportunities and executing trades in all the 
global futures markets. 


Broker Accounts and Regulation, You will be taught keyaspects that will help you identify 
reliable and competent broker organizations using objective measurement criteria. 


Forex Futures and Spot Forex Trading Forex markets could be done in a number of ways 
that offer a tremendous amount of flexibility but could also be confusing. We will explain 
the advantages and disadvantages of both Forex Futures and Spot Forex. 


Mastering the Mental Game, The human mind is conditioned from birth to naturally 
gravitate toward that which makes us feel good and stay away from that which makes us feel 
bad. Following this conditioning in the financial markets could be a recipe for inconsistency 
and losses. This course provides you with the proper tools to handle those natural emotions 
and control the actions that stem from them. 


Ten Laws of Trading These ten laws should be a part of every trader's plan and will keep 
you focused on the right moves. 


Final Self Assessment 
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Learning Objectives 


Upon completing this course you will: 


Master the core foundational concepts including advanced price action, supply & 
demand, dynamic “real time” trend analysis, Odds Enhancers and correlations, intraday 
trade management, and in-depth risk management planning 

Application of additional trading tools to enhance decision making 

Be able to consistently identify trading opportunities in the market 

Complete and implement your personal trading plan based on a rule-based strategy 
Have a clear understanding of the markets, and time frames that best fit a style of 
trading to your personality, time availability, and risk tolerance 


Course Prerequisites 


Before attending this course, students must have completed the Professional Forex Course as 
well as have a firm understanding of the basic operations of the Forex Markets. 


Course Outline 


Lessons will cover: 


Week 1: Identifying Key Market Turning Points — An Introduction to Supply and Demand 
Week 2: Trend, Multiple Time-Frame Analysis and Understanding the 

Supply/Demand Curve 

Week 3: Risk and Trade Management and Setting Targets for Profit 

Week 4: Odds Enhancers, Correlations and Forex Fundamentals 

Week 5: Understanding the Uses of Moving Averages and CCI 

Week 6: Confluences, Technical Indicators and further Odds Enhancers to the Trade 
Week 7: Building a Trading Plan and Journal for Performance 

Week 8: Introduction to FX Futures 

Week 9: FX Futures in Practice — Execution and Trade Management 

Week 10: Guest Speaker or Psychology Special 

Week 11: “Train the Teacher” — Teach-back session 

Week 12: Recognizing Momentum, Strength and Weakness in the Market and Advanced 
Intraday Trade Management 
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Options Program Overview 


Description of the Market 


Derivative market. Could be traded on many different 
underlying asset classes — most common is equities, 
some Futures and index options as well 

Traded in contracts (typically 100 shares per contract) 
Traded on an exchange and regulated similarly to 
other exchange-traded markets 

Provide a multi-dimensional approach to the market — 
direction, time, and volatility 


Primarily a swing and position traders’ market for income and wealth 


trading opportunities 
Benefits 


Options offers a wide range of strategies to maximize its flexibility and leverage reward 
with limited risk 

Options offers critical portfolio protection 

Options trading is not time intensive 

Knowing price direction (OTA’s proprietary market timing) is the single greatest edge for 
the Options trader 

Options are multi-dimensional allowing a trader to take advantage of moves in the 
underlying asset, time decay, and changes in volatility that enable traders to make 
money regardless of market direction. 

By buying the option and not the stock itself, Options 

enables the trader to profit with very little investment 


How It’s Traded 
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Options provides the ability to capitalize on bearish Call Ratio Spread 

moves with an IRA account 

Options gives you the opportunity to get paid to 

buy Stocks pama 
P&L j 

Contracts (typically 100 shares per contract) an 


All Options strategies are made up of a combination of 

buying and/or selling calls and/or puts 

Call — the option to purchase something at a fixed/set price on or before a specific date 
Put — the option to sell something at a fixed/set price on or before a specific date 
Strike — the price at which the underlying security of an option can be bought or sold, 
regardless of the actual market price 

Expiration — the date that determines the life of the contract 
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Market Hours 


Types of Accounts: 


Essentially traded during the regular session for the underlying asset (Equities 9:30am 
ET — 4:00pm ET) 

Best times to trade and periods of highest liquidity and volume will coincide with the 
underlying asset’s regular session 

Swing traders could evaluate the market after hours and 
set up trades to execute during the normal session 


Cash Accounts (normally devoted to long term wealth) 

Margin Accounts (normally devoted to short term income) 
Special Accounts (often provide tax advantages, such as 401Ks, 
IRAs, RRSPs, SIPPs, CPFs, and more") 

Entity Owned Accounts (Optimize tax treatment, such as LLC, Corp, Inc., and more*) 


*Other Account Types depend on your geographical location 
Ideal Account Size 


Minimum account size is $5,000 at most brokerage houses. It is important to note that 
the “pattern day trader” rules apply to the Options market in a margin account. 

An educated trader/investor should be aware of appropriate account size, position 
sizing, and risk management when trading or investing in any market. 

This is also great for traders who have large wealth account(s) because of liquidity 


Ideal Options Trader 


Someone who is looking for opportunities to generate monthly income or quarterly 
growth in wealth accounts 

Someone who has wealth to protect 

Someone who is lacking flexibility in their Retirement accounts and F 

looking to hedge or enhance returns on equity positions bad 
Someone who works full time and desires a swing trading market 


Novice Mistakes H 


Not understanding calls and puts 

Not understanding the impact of the Greeks 

Not understanding the proper time horizon (i.e., day trading Options) 

Not understanding volatility and its impact on Options 

Not knowing when to implement the correct strategy based on given conditions 

Not understanding time decay and how it affects different premiums 

Not understanding Vega and the detrimental effects it could have on premiums 
Inability to read and understand an Options risk graph and therefore understand the 
evolution of an options position 
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At OTA, we teach you how to time your entry into the market using proper volatility analysis, 
which determines the optimal Options strategy for the current market conditions. 


Learn about Odds Enhancers 
Day 2 

The Greeks Getting into any option position is simple. Understanding why options prices 
fluctuate as they do, takes understanding the options Greeks. Here we teach you how and why 


the options react to ever changing market conditions and how to use the options Greeks to 
help construct the optimal positions for the any market condition. 


Step 3: Strategy Selection Learn how to use volatility to help you select the appropriate 
options strategy to trade 


Step 4: Strike Selection Understand where to place your Options strike price(s) using Supply 
and Demand 


Step 5: Strategy Confirmation Learn how to use Optionstation Pro® to confirm the rules of 
each option strategy 


Step 6: Risk-Reward (Profit/Loss Graph) It's important to understand the potential risk and 
reward of any trade before entering. An options position graph is a visual representation of 
just that. Understanding options position graphs, position analyzers and how to use them 
enhances understanding of risk and reward. 


Step 7: Position Size Learn how to set option trade position sizes based upon your own risk 
trading rules 


Day 3 
Step 8: Placing Orders How to execute your trade plan and place your order using 
bracket orders 


Review the Options Trading Blueprint It’s important that you understand how to not only 
set up trades for optional positioning, but equally important learn how to manage and review 
your trades for confidence and consistency. 


Directional vs. Non Directional How to utilize directional option strategies when the markets 
are trading up or down 


Directional Single Leg Debit Option Strategies: Understand how to build and time Single-Leg 
Debit Options Trades for profit 


Long Call Strategy How to buy a single leg option when the market is bullish 
Long Put Strategy How to buy a single leg option when the market is bearish 
Multi-Leg Strategies How to utilize Multi-leg Options Strategies for protection 


Directional Debit Multi-Leg Option Strategies: Understand how to build and time Multi-Leg 
Debit Options Trades 
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Vertical Bull Call Spread Strategy How to buy a Vertical Multi- leg option when the 


market is bullish 
Day4 
Vertical Bear Put Spread Strategy How to buy a Vertical Multi-leg option when the 


market is bearish 


Directional Credit Multi-Leg Options Spreads: Understanding how to build and time Multi- 
Leg Options Credit Trades for income 


Vertical Bear Call Spread Strategy Selling Vertical Multi-leg option spreads when the market 
is bearish 


Vertical Bull Put Spread Strategy Selling a Vertical Multi-leg option spreads when the market 
is bullish 


Preparing to Trade Utilizing various OTA resources to help you identify Options 
trading opportunities 
Day 5 

Prepare to Trade Utilizing various OTA resources to help you identify Options 
trading opportunities 


Put it all together with Live Trading Labs Setting up Options positions using the 8-step 
Options blueprint based upon market conditions 


Test your Options knowledge and skills Taking the Professional Options Course test 
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Step 2: Core Strategy 2 - Score and S.E.T. Trades Learn steps 4 and 5 of Core Strategy (Score 
Trade and place Stop, Entry and Target on chart) 


Step 3: Strategy Selection Learn how to use volatility to help you select the appropriate 
options strategy to trade 


Step 4: Strike Selection Understand where to place your Options strike price(s) using Supply 
and Demand 


Analysis Techniques Understand the use of analysis techniques that many market 
speculators use the wrong way 


Step 5: Strategy Confirmation Learn how to use Optionstation Pro® to confirm the rules of 
each option strategy 


Step 6: Risk-Reward (Profit/Loss Graph) It’s important to understand the potential risk and 
reward of any trade before entering. An options position graph is a visual representation of just 
that. Understanding options position graphs, position analyzers and how to use them enhances 
understanding of our risk and reward. You will also learn how to identify any unusual 
characteristics of an options trade using position graphs before you ever enter the trade. 


Step 7: Position Size Learn how to set option trade position sizes based upon your own risk 
trading rules 


Step 8: Place Orders Learn how to execute your trade plan and place your order using 
bracket orders 


Volatility Options Trading is about having choices. There are many different strategies to 
choose from but knowing which one may be the optimal one takes knowing how to evaluate 
whether an option is potentially overpriced, underpriced or fairly valued. Evaluate whether the 
markets are in a state of calm or panic and use of our proprietary volatility tool for Options to 
help you make better decisions. Being on the wrong side of a volatility move could be 
devastating. Learn the right Options strategy for the current market conditions. 


Directional Debit Be prepared for any market condition. Review how to buy a single leg 
option when the market is bullish or bearish. 


Day 2 

Diagonal Debit Spread How to build and time multiple-leg debit strategies with different 
expiration periods 

Diagonal Call and Put Spreads How to buy a Diagonal Multi-leg options when the market is 
bullish or bearish 


Directional versus Non-Directional How to utilize options strategies when the market is 
trading up, down or sideways 


Non-Directional Multi-Leg Option Strategies Understand how to build and time non- 
directional Multi-Leg Option Trades for a Credit 
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Non-Directional Vertical Bear Call Spread Learn how to sell a Vertical multi-leg credit 
Options spread when the market is bearish (between zones) 


Day3 


Prepare to Trade Use various OTA tools and resources to help you identify Options trading 
opportunities 


Non-Directional Vertical Bull Put Spread How to sell a Vertical multi-leg credit option spread 
when the market is bullish (between zones) 


Iron Condor How to sell a Vertical multi-leg credit option spread when the market is bearish 
(between zones) 


Day 4 


Prepare to Trade Use various OTA tools and resources to help you identify Options trading 
opportunities 


Macro Directional Debit Multi-Leg Option Strategies Understand how to build and time 
Directional Multi-Leg Options using weekly and monthly timeframes for a Debit 


Day5 
Testing your Options Knowledge and Skills Take the Professional Options II Course test 


Prepare to Trade Practice using various OTA tools and resources to help you identify 
Options trading opportunities 


Put it all together with Live Trading Labs Setting up Options II positions using the 8-step 
Options blueprint based upon market conditions 
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e Gain a professional prospective to options trading 


Course Prerequisites 


Before attending this course, students must have completed the Professional Options Trader, 
as well as possess a firm understanding of the functionality of puts and calls. A general 
understanding of technical analysis gained in Core Strategy is desired. 


Course Outline 


Course constructed to demonstrate the creation and maintenance of various option strategies 
through a typical options cycle. 


e Market overview 


O 
ke) 
O 


National News 
Economic Calendar 
Stocks in the News 


e Scanning for High Probability Trades 


fe) 
ke) 
O 


Horizontal Supply and Demand 
Regression Trades 
Option assessments 


e Position Construction 


Entry Points 

Exit Points 

Target Placement 
Volatility Assessment 
Time Decay management 


e Position Maintenance 


ke) 


00000 


Preparing for Expiration and the New Cycle 
Position selection 

Events Positioning 

Position evolution 

Rolling/Closing 

Risk maintenance 


e Continued Education 


ke) 
le) 


Option Theory - Directional and Non-directional Trading 
Trade Setup and Review 
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Stock Program Overview 


Description of the Market: 


There are stock markets for many countries around the 
globe 

The equities market allows you to gain voting rights and 
purchase ownership in a publicly traded company. 

The market is categorized into 4 parts: Indexes, Sectors, 
Industries, and companies. It is traded in shares and 
moves in penny increments. 

There 5,400 companies to choose from; that does not 
include OTC or the “Grey Market.” 

It is traded primarily on the NYSE and the NASDAQ. 


Stocks 


Benefits: 
e Popular with the media; an abundance of information is available on most equities 
e Broad markets and major sectors allow flexibility to trade individual companies or major indexes 
e Ability to trade Exchange Traded Funds (ETF) offers diversification 
e Some companies provide a dividend payment for the shareholder 
e The variety of companies to choose from allows you to select volatility levels and prices that you 


Cons: 


are comfortable with. 

Strong liquidity generally allows for immediate execution with minimal slippage 

With commissions as low as $0.01 per share, the transaction cost for execution is low relative to 
some other investment vehicles. 


Provides low- and no-leverage that 
makes equities a good potential choose 
as an first asset class to begin trading. 
With stocks you could start with small 
position sizing to minimize your 
exposure as a novice. 


$25,000 minimum account balance to 
day trade in U.S. markets (Country 


dependent) 

Settlement Cycle: It could take up to 3 days to settle your trade and be able to access your 
capital. 

Extreme gaps are more common than other asset classes since the US stock market is closed 
17.5 hours each day, not including weekends. Due to these lengthy closures, a “stop loss” may 
become less effective as a risk management tool. Many educated traders use Options and 
Futures to hedge this overnight risk. 
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e This market could be sensitive to news announcements regarding 
the company, its industry, and the overall economy, which could 
cause news driven volatility. 


Market Hours: 


e Open 5 days/week and 6.5 hours per day; 9:30am ET TO 4:00pm ET 
Monday - Friday (Country dependent) 
e Closed on weekends and all major US Holidays (Country dependent) 


Types of Accounts: 


e Cash Accounts 

e Margin Accounts (offer leverage potential) 

e Special Accounts (often provide tax advantages, such as 401Ks, IRAs, RRSPs, SIPPs, CPFs, and 
more") 

e Entity Owned Accounts (Optimize tax treatment, such as LLC, Corp, Inc., and more") 


“Other Account Types depend on your geographical location 
Account Size: 


e To gain access to liquid equities and have flexibility of trading frequency, we believe a trader 
should have at least a $30,000 account. 

e An educated trader/investor should be aware of appropriate account size, position sizing, and 
risk management when trading or investing 
in any market. 


An Equities Trader May Be: 


e Someone who looking to develop into an 
Options trader. 

e Someone who understands the Futures 
Market. 
Someone with a large account ($200K+). 
Someone with a wealth/retirement-focus 
who utilizes ETF’s for tactical asset 
allocation. 


LETELTE 


Batin 


Novice Mistakes: 


e Not using appropriate risk management; for 
example—using Options or Futures to hedge for overnight risk. 

e Not using the Futures market to determine overall market direction 

e Focusing ona limited number of companies rather than analyzing sector rotation to determine 
bullish and bearish opportunities. 

e Misunderstanding the “Globex” sessions in the Futures and Forex markets and how that affects 
the Stock market open. 

e Unaware of major news announcements in the company as well as the overall economy that 
have varying degrees of effect on the Stock market. 

e Focusing solely on the company’s fundamentals rather than evaluating the actual Stock (price 
action) that dictates profitability. 
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Course Outline 
Pre-Class Essentials 


A library of self-paced video lessons and assessments introducing basic market terminology and 
a review of the Core Strategy Trade Blueprint 


Day 1 
Why Trade Stock? Understanding the basic principles behind stock investing and trading. 


Stock Terminology You'll learn the language of stock investing by understanding key terms 
and how stocks are categorized, as well as the most common corporate events that affect stock 
prices. 


Stock Selection Learn what makes certain stocks more desirable for trading than others. 
Identify volume, volatility, and liquidity characteristics narrowing the list of quality trading 
candidates. Using a state-of-the-art platform and live-streaming data, you will learn the value of 
building a watchlist and how to select and scan for stocks that present high-probability 
opportunities. 


Stock Trade Blue Print Short Term Trading Dive into the markets from the top-down where 
we'll give you the proper steps to take when getting started in the stock markets. Having a 
“blueprint” for a simple rule-based plan helps you develop when selecting your trades. 


Position Size and Liquidity Learn key factors to consider when determining the number of 
shares (or size) to place on a position in order to minimize the risk and potentially maximize the 
reward. 


Core Strategy Review: Supply and Demand Combine the principles of Top-Down Analysis for 
stocks with Core Strategy.. 


Key Reports: Learn how key economic reports, Earnings Announcements and 
Upgrades/Downgrades affect stocks, and ways to source the information. 


Day 2 


Trading Routine There are various tools and resources you need to help you identify trading 
opportunities designed to meet your goals. You will learn the key considerations for creating a 
daily regiment for your trading activities. 


Gaps The first 30 minutes of the stock market open could be the most volatile. It could also 
present some great opportunities to enter positions. Learn how to identify the most common 
types of gaps, the market forces that cause gaps in the stock market, and how to strategically 
manage gaps for both short-term and long-term objectives. 


Top-Down Analysis There are thousands of stocks to choose from. How do you know which 
are right for your short-term and long-term investment goals? Learn how to analyze the 
relationship between broad markets, sectors, and individual stocks. 
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Relative Strength Ratio Analysis The stock market has over eight thousand stocks in eleven 
different sectors in three different asset classes. Learn how to use this powerful tool to identify 
which asset classes, sectors, and stocks represent the trades and investments you seek. 


Stock Trade Planning for Potential Daily Income Trading The Trade Planner offers guidance 
to the daily stock trader, providing a rule-based plan and a step-by-step methodology to 
analyze market opportunities and take action. 


Day 3 


Top-Down Analysis for Wealth There are many timeframes that a Stock trader could utilize 
to maximize investment opportunities. We’ll share the process to follow for longer term wealth 
generation. 


Stock Selection for Wealth Using the concepts taught earlier in the course you will how to 
identify the criteria for stock selection as it relates to longer-term trading and investing ideas. 


Key Reports for Wealth Learn how the Key Economic and Earning Reports are used 
differently from potential Income Trades, and the proper way to source the information. 


Applying the Top Down and Core Strategy for Weekly Income Trading Using the Trade Blue 
Print is apply top-down techniques in a short-term timeframe. We’ll share the process to 
follow for potential weekly income generation. 


Using Options with Stocks Discover three basic strategies that could be used in conjunction 
with stocks to protect from large losses, generate income, and protect profits. 


Day4 


Top-Down Analysis Designed for Wealth Generation We believe using the Trade Planner is 
important throughout your education as a Stock Trader. We will share strategies that could 
potentially benefit the longer-term investors. 


Fundamentals for Stocks See how investors use fundamental analysis to seek out long-term 
investing opportunities alongside our Core Strategy. 


Stock Selection Through Value Investing Understanding fundamental techniques could be a 
powerful tool as a stock investor. See how to identify stocks that are trading at a discount by 
analyzing their value to their current price. 


Determining a Quality Company Assessing the “quality” of a company is popular sub-set of 
fundamental analysis. Learn an approach used by one of the most successful value investors in 
modern history. 


International Equities Learn about some of the key international markets, and how to gain 
access to them through domestic stock exchanges. 


Strategic Investing Learn why identifying your ROR (Return on Revenue) is important and 
how that could be used to determine a proper asset allocation for a portfolio -- as well as 
strategies that could be used for long-term wealth. 
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Day5 


Investors Mindset and Expectations Understand how to accept the unpredictable outcomes 
while consistently applying your edge as an active market participant. Learn how professional 
investors accept the unknown, and how an “edge” could play out in the long run. 


Psychology of Trading Learn the psychology of how investors manage risk and their attitude 
to help them achieve the results they desire. It’s the ultimate confrontation of fear and greed 
when navigating the markets. 


Trade Journaling A critical step in the Stock Trade Blueprint is to journal trades. Learn the 
tools provided by OTA to help you track your progress and identify areas of strength and 
weakness that could be reinforced and improved upon with consistency. 


Review Reports Reviewing results is very important for a trader or investor. Because 
investors don’t measure their performance, how could they improve and learn develop 
consistent performance? 


My OTA Resources My OTA offers a variety of tools and services to help you progress 
toward your goals. Learn about what is available and how to use them to maximize your 
trading acumen. 


10 Survival Skills Learn the top ten tips to help novice traders not fall into the trap of making 
the same mistakes time and again. 


Professional Stock Course Test Put your knowledge and skills to the test! 
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e Be able to consistently identify trading zones using a step-by-step process leveraging 
OTA's core strategy 

e Complete and implement your personal trading plan 

e Have a clear understanding of the markets, and time frames that best fit a style of 
trading to your personality, time availability, and risk tolerance 


Course Prerequisites 


Before attending this course, students must have completed the Core Strategy Course as well 
as have a firm understanding of the basic operations of the US Stock Markets. 


Program Format 


e Course is delivered using a live, interactive virtual online classroom 

e Self-paced videos and assessments coupled with focused Learning Reinforcement 
Sessions 

e 3-4 sessions per week over the 12-week curriculum 

e Sessions are approximately 2-hours in length 

e Approximately 25% of the sessions will deliver skill-building lessons that apply to all 
styles of trading 

e Approximately 75% of the sessions will apply the skill-building lessons learned, and 
focus on trading and analysis in the live markets 

e Specific trading and analysis sessions will be dedicated to the intraday, swing, and 
longer-term position trader 

e Acommunity of students participating in an environment where teamwork and support 
is fostered and encouraged 


Course Outline 


The following detailed outline contains the topics and subtopics covered in the XLT-Stock 
Trading course. 
Week 1: Supply & Demand 
e Quantifying demand and supply 
e Quantifying a supply and demand imbalance for opportunity 
e Understanding who is on the other side of your trade 
e Psychology 
Week 2: Trend & Time Frames 
e Identifying trend stages 
e How trends act in multiple timeframes 
e Howto understand turning points in trends 
Week 3: Odds Enhancers 


e Strength of a level 
e Profit margins/risk and reward 
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e Time and price 
Week 4: Risk Management 

e Using a stages progression to minimize your risk 

e Howto position size your trades correctly 

e Where does risk come from and how to reduce it 
Week 5: Gaps 

e Trading Gaps 

e Professional Gaps 

e Novice Gaps 
Week 6: Trade Plan Development Part 1 

e Developing the core components of your trade plan 
Week 7: Scanning for Opportunities 

e The “top down approach” 

e Sources for opportunities 
Week 8: Candlestick Patterns 

e Identification of common candlestick patterns 

e Trading signals of the patterns 

e Using patterns to confirm Supply & Demand 
Week 9: Moving Averages 


e Moving averages as supply and demand 
e Trading the trend with moving averages 
e Stops and risk management with moving averages 


Week 10: Indicators 


e In depth signals for momentum indicators 
e Positive and negative divergence 
e Use of indicators to confirm supply and demand 


Week 11: Oscillators 


e Identifying turning points with oscillators 
e Adapting oscillators for trends 
e Use of oscillators to confirm supply & demand 


Week 12: Trade Plan Development Part 2 


e Polishing the core components of your trade plan 
e Additional components to add to your plan 
e Test 
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Strategic Investor Program Overview hiss ANN a 
e Position trading a variety of ETF’s with a different weight in each market based upon the 


Description of the Strategy target rate of return and risk tolerance. 

e OTA’s Market Timing Strategy is the key to this strategy, which is applied to 
larger time frames. 

e Options strategies are utilized that are designed to help 
protect the accounts to the downside and optimize return 
potential. 

o Selling insurance to buy stock: The trader is a willing 
buyer at the strike price (demand) and therefore 


e Designed to help students manage their retirement 
or wealth accounts with a focus on capital 
preservation and learning strategies designed for 
secure growth 

e Dynamic 401k Management Strategy designed to 
enhance the efficiency of your 401(k) plan 

e Tactical Asset Allocation (Market Timing) through a 
variety of asset classes could collect a premium for being willing to do so. 

e Bond Strategy using fixed income (held-to-maturity) - o “Renting out your stock”: The trader owns the 
positions for receiving low risk interest Strateg ic instrument and is willing to sell calls at the strike 

e Yield-Powered Market Position Strategy that could Investor si (supply) and therefore could collect a premium 
potentially reduce your exposure to market risk OF being willing to do so. i . . 

e Position trading Exchange Traded Funds across o Buying Insurance: Purchasing puts (paying a premium) to protect the ETF that 


various asset classes the trader owns. 


e Utilizes Options (Cash Secured Puts and Covered Calls & Some Spreads) that could offer Market Hours 
the opportunity to generate a higher rate of return e US Stock Market Hours 9:30am ET — 4:00pm ET 

e Aids the investor in setting appropriate rate of return targets based on the income level e Because this is primarily a position trading style, a student could evaluate the market at 
and age that they want to retire any time and place trades during normal market hours. 

Benefits e Time commitment is generally 4-6 hours per month 

e The main goal is risk management and capital preservation using strategies designed to Types of Accounts: 
help reduce exposure to a market crash. e Cash Accounts 

e No management fees because the investor is managing their own account e Margin Accounts (a leverageable account) 
(Saving up to 3% - 4% in fees per year). e Special Accounts (often provide tax advantages, such as 401Ks, IRAs, 
Calculate your desired rate of return based on your long-term goals RRSPs, SIPPs, CPFs, and more*) 
Design your own investment portfolio designed to help you meet your goals. e Entity Owned Accounts (Optimize tax treatment, such as LLC, Corp, 
A passive investing approach—the typical investor should only spend 10-12 hours a Inc., and more*) 


month managing this account. *Other Account Types depend on your geographical location 


Ideal Account Size 
e At least $50K account size or more 
Ideal Strategic Investor/Trader 


e Someone who is dissatisfied with how their wealth accounts have been managed and 
are looking to take more control of their longer-term accounts (e.g. retirement 
accounts) 

e Someone who dissatisfied paying high management fees and is willing to take a more 
active role in managing their money to potentially reduce their fees. 
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Someone who may not be interested in active trading, but wants to learn strategies to 
help them manage their own portfolio 

Someone who is looking to learn investment strategies designed for protection and 
conservative growth 

Someone who desires to learn how they could build and/or preserve generational 
wealth 


Novice Investor Mistakes 


Failure to properly allocate capital across asset classes on macro and micro levels or 
maintaining the misconception that being “diversified” is a uniform idea that allocates 
resources correctly 

Unaware of current portfolio risk and both broad and specific 
market exposures 

Failure to understand strategies that could help to reduce 
portfolio risk (covered calls, cash-secured puts, protective 
puts) 

Unaware of transactional costs/fees and how they affect 
annualized returns 

Unaware of methods used to analyze and diagnose broad 
market trends, risks, and subtle changes in market sentiment 
(e.g., sector rotation models, the CBOE’s Volatility Index, the 
Dollar Index, etc.) 
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to identify market demographics and properly allocate an optimal mix of assets in your 
portfolio. 


The course also helps to answer important questions about the benefits and limitations of the 
401(k) by providing a specific dynamic methodology to manage 401(k) plans efficiently. It 
features other retirement financial vehicles such as ETFs that could help diversify your portfolio, 
as well as Options that could be used to potentially maximize your rate of return. 


During this course, you are not only learning, but also building your specific Strategic Asset 
Allocation (Portfolio). You'll gain the knowledge to create and maintain your own Strategic 
Investor Portfolio . This course is a great choice for anyone who is serious about optimizing 
their investing performance; and for anyone wishing to learn the “new normal” of optimal 
wealth management. 


Audience 


This course is for individuals worldwide seeking a simple rule-based approach to managing their 
wealth. Whether you are just beginning to prepare for retirement or are retired; the knowledge, 
concepts, tools, and rules delivered in Strategic Investor are equally important in your quest for 
long-term financial well-being for yourself and your family. 


Course Prerequisites 


Core Strategy Program, Online Student Orientation and the Platform Orientation are required 
pre-requisites for this course. Professional Options Trader Course is recommended. 


Format 
e Delivered through a combination of lecture and interactive scenarios and exercises 
e Use of computers ina interactive setting with access to live financial markets 
e Each day is approximately 8-hours in length 
èe Delivered in a physical classroom setting or online 
e Pre-Class Essentials are taken online before class to help shorten the learning curve 


Course Objectives 


To clearly understand and learn to execute Online Trading Academy’s rule-based Core Strategy 
within longer-term Wealth accounts (e.g. retirement accounts). 
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Course Outline 
Day1 
Introduction to Wealth Management terminology and an overview of the various Strategic 


Investment Process, as well as Step 1 of the SI Process: Learning how to calculate the 
appropriate rate of return you need to live on and retire. 


Day 2 


Basic rules for trading options for long-term wealth, Step 2 of the SI Process: Designing a 
diversified SI Portfolio utilizing the appropriate strategic asset allocation (portfolio) to meet the 
required annual rate of return you desire. Lastly, you will be introduced to fixed income 
vehicles. 


Day 3 


Learning how to place options order for long-term wealth, as well as Step 3: Operating 
pertinent rate of return strategies (five long-term wealth opportunities for income and 
retirement). 


Day 4 
Step 3 of the SI Process continues with learning how to trade options as part of your SI 


Portfolio strategies. You will also learn the appropriate steps for timing a SI Portfolio to meet 
your desired annualized rate of return, while using our proprietary SI Odds Enhancer tools. 


Day5 
Through use of Fundamental Analysis, you will discover the most common factors that 


could impact the thinking of investors. You will also learn the technique of re-balancing of your 
SI Portfolio, which will help you to take advantage of opportunities after the market has moved. 
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This course is a good choice for anyone who is serious about learning strategies that could help 
them optimize their investing performance; and for anyone wishing to learn about the "new 
normal" of wealth management. 


Program Format 


Delivered in an online virtual classroom 
2-hour sessions - twice a week 

1-hour lesson 

1-hour strategy application 

12 weeks long 

Repeatable Retake Option 


Learning Objectives 


To clearly understand and learn to execute Online Trading Academy’s rule-based Core Strategy 
in longer-term Wealth accounts (e.g. retirement accounts). 


Course Prerequisites 


Strategic Investor Course 


Course Outline 


The SI Process 

Calculating the rate of return you need 

Designing an appropriate Strategic Asset Allocation (Portfolio) 
Designing and rebalancing a diversified SI portfolio 
Retail vehicles 

Advanced vehicles 

Managing your 401k dynamically 

Bond, fixed income securities 

Building fixed income positions 

Exchange Traded Funds (ETFs) 

Options 

Protecting SI positions 

Buying discounted SI positions 

“Renting out” SI positions 

Building Optional Break Out For Free (BFF) trades 
Building Yield-Powered Market Positions 

SI portfolio in up markets 

Building optional defensive positions 

SI portfolio in down markets 

Understanding SI analysis techniques 

Strategic order entry 

Odds Enhancers: Willing to buy zone 

Legacy advanced SI analysis 
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Specialty Courses 


Use new parallel to make a channel 
Use format calculation to make a linear regression line 
Use new parallel to make a linear regression channel 
Linear regression tool (one-step LR channel) 
o Andrews Pitchfork 
Time-based drawing tools 
o Gann fans- make the 1X1 line 45 degrees 
o Fibonacci cycles 
o Fibonacci speed/resistance lines 
Other charting tools/settings 
o Text tools 
o Rectangles and ellipses 
o Sub-graph margin setting 
o Space to the right setting 
Analysis techniques 
o Types - indicator, scan specifics, graphic enhancers, activity bar, standard 
deviation mapping 
Indicators 
o The standards — MA's, MACD, RSI, CCI, Stochastics 
o Additional indicators — Money Flow, Trin 
o Create your own indicator — Moving Average 8-50-200 
o Getting and using 3rd-party indicators 
o ELD files 


0000 


e Scan specifics — [example — Pivot Low] 

e Graphic enhancers — [example MACD Gradient] 

e Activity bars - [example — Up vs. Down Strength] 

e Standard deviation - [example — Normal Range] 
Part 2, Day 1 


Symbol Lists 
o Groups of symbols to work with simultaneously 
Ways to create and use existing lists 
Market monitoring 
Watch list on steroids 
Unique capabilities — “tabular charting” 
Saving and using analysis groups (groups of indicators) 
Alerts 
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Scanner 
o Scan the whole market or user-defined subsets 
o Use many pre-defined scan criteria, or create your own 
o Results can be put into a Symbol List 
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Specialty Courses 


User Defined Scans 

o Fast, predefined lists of biggest gainers, gaps, etc. 

o Update in real time 

o Faster than a scanner, quicker to set up than a market monitoring list 
Strategy trading 
Introduction 


Part 2, Day 2 


Order entry and management 
o Order bar 
o Account manager 
o Position graph bar 
o Matrix 
o OCO/OSO orders 
Strategy trading 
o The strategy development process 
o Using preloaded strategies 
o Changing strategy parameters (Inputs) 
o Optimizing strategies 
o Back-testing strategies 
Macros, hotkeys and toolbars 
o Standard macros and hotkeys 
o Help - command line reference for macro commands 
o Creating a new macro — panic button 
o Assigning a macro to a hotkey 
o Adding a macro to a toolbar 
Other Features 
o Backup/restore 
o Account Manager Analysis report 
o Downloading transaction details (tax info) 
o Window templates 


Thank you 
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SUPPORT AND RESISTANCE 


Updated: April 4, 2019 


Support and resistance are used to identify key levels where the trend in price has a greater 
probability of halting and possibly changing direction. It can be a specific price, or price area 
Interpretation of the degree of significance of a level depends on a trader's time frame. It is best to 
use in conjunction with other indicators, such as moving averages, Fibonacci retracement ratios, and 
trendlines in order to support the price pattern. However, support and resistance areas can be traded 
based on price alone. 


A support level is where buyers step in and become more aggressive, therefore keeping price from 
going lower. As price declines towards support, selling pressure declines due to lower price, and 
buyers become more aggressive due to this lower price. A support level will eventually be broken and 
price will decline below it. That price will then become a future resistance level. 


Aresistance level is where sellers step in and become more aggressive and, therefore, keep prices 
from going higher. As price rallies towards resistance, buying pressure declines due to higher prices, 
and selling pressure increases. A resistance level will eventually be broken and price will rise above 
it. That price will then become a future support level, 
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Major and Minor Support and Resistance 


There are many support and resistance levels in charts at every time frame that can be used to help 
a trader enter, exit or manage trades. Interpretation of the significance of support/resistance levels 
depends on the time frame for the trade, whether the trade is long or short, and how many periods 
the chart shows a specific price or area to be significant. It is important to determine which levels on 
specific time frames are most important to your trading strategy. 


The longer the time frame, the more important the potential support and resistance level becomes. 
For example, identifying support/resistance on a weekly chart is going to be more significant than a 
daily chart, which will be more significant than an intraday chart. If you are a one to three-week 
swing trader, there is probably not much significance to intraday support and resistance levels. 
Remember, interpretation is somewhat subjective and the behavior of price at these key levels will 
help determine the action a trader takes. 
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Major and minor support/resistance levels are determined by the number of indicators that support 
the interpretation of the levels. 


Pivot Points 


The pivot point is an ideal buy point. It is the point where price breaks through support or resistance 
and a trade should be initiated. At that point, the probability has increased that price will follow- 
through as anticipated. 
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Moving Averages 


Moving averages are one of the most commonly used technical indicators. They smooth out price 
volatility and help recognize and confirm interpretation of price behavior. Moving averages are used 
to confirm or support interpretations of support and resistance levels, as well as identify key levels 
for trend continuations and reversals. 


The most commonly used moving averages are simple and exponential: 


Simple - Takes the closing price over a determined period of time and calculates a moving average 
with equal weight given to each price point. Provides a later signal than an exponential moving 
average. 


Exponential - Takes the closing price over a determined period of time and calculates a moving 
average by giving greater weight to more current price points. Provides an earlier signal than a 
simple moving average 
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As with all technical indicators, moving averages should be used in conjunction with other indicators, 
such as price. They are most useful in trending markets and can be used on all tradable financial 
instruments, including stocks and indices. 


The most common time frames are 10, 20, 50, 100, and 200 period moving averages. The longer the 
time frame, the greater its potential significance. A 200 period moving average is going to have 
greater significance than a 10 period, and so on. It also follows that a signal from a 200 moving 
average on an intraday chart will be less significant than on a daily chart, Since markets are fractal 
{the same patterns reveal themselves at every time frame), moving averages can be used on any 
chart, no matter what the time frame. 


To determine which period you should use, determine what time frame you are trying to trade - 
short, intermediate or long. Generally, short term is 25 periods or less, intermediate is 25 to 100, and 
long term is 100 to 200 periods. 
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« Understand your level of risk and decide what is appropriate 

e No matter your personality type, develop a strategy for choosing stocks to invest in 
e Start by picking one stock and then analyze the results 

« Use trading charts to understand movement of stocks and the overall market 


e Finally, stick with your plan! 


Choosing Stocks Based on Your Personality 


Also, your personality type will play a part in the types of stock you trade. For example, if you are 23 
years old, grew up on video games, have a fast mind and need to have a lot of action to stay focused, 
then short-term, scalping may be right for you. On the other hand, if you are 65 years old, like to 
think things through before making a decision then maybe swing trading low volatility stocks might 
be more appropriate. Whatever decision you make, be sure to think it through. You need to 
understand that stocks have different levels of volatility and velocity of price movement. By using 
tools such as Beta, Level | and Level II information, you should be able to see which is the hare and 
which is the tortoise. 


Keep Risk Management in Mind When Picking Stocks 


Determine what degree of risk you can live with and afford. Focus on creating a stock picking 
strategy that is designed to preserve capital and control risk. The most important objective should be 
to preserve capital. You need to make sure to “stay in the game!” 


There is a whole spectrum of stocks to trade, each with 
different levels of volatility, price, and volume characteristics. 
Start out by minimizing risk. As your skills, experience and 
any successes increase, you can consider expanding risk 
associated with the stocks you pick to trade. 


One of the worst mistakes new traders can make is to “just 
start trading” and “see how it goes.” You need to analyze and 
calculate, making informed and educated trading decisions. 
Just like starting or growing a business, a plan is essential. 


Keep it Simple When You Choose 
Stocks to Invest In 


Keep it simple! Whatever stock picking strategy you decide over the long term, start out by trading 
just one stock. Watch, study and learn that one stock. Each stock has its own personality and 
characteristics. You need to understand these “habits” to anticipate the ideal moves to make. Study 
the charts at numerous time frames - intraday, daily and weekly. Over time, begin to add one more 
stock, and then another, and so forth. While you're trading one stock, it’s okay to study the behavior 
of a few other stocks and learn their behavior. Once you've moved further along the “learning curve,” 
begin to trade one of the other stocks you've been studying. You will already have an understanding of 
its behavior since you've been watching it. 


Focus on stocks that align with your trading plan and allow for consistency! 


Do not change your criteria during the trading day - only when market is closed. Stick with your plan. 
Changing a plan in the middle of trading will allow you to mentally “cheat” on your plan. This leads to 
a general breakdown of discipline. 


Some real life examples are listed below: 


Ways to Pick the Best Stocks for Day Trading 
e | will only trade 5 stocks - 1 at a time until comfortable 
« Price between $20 and $40 
« Average 30-day volume of between 1 and 2 million shares 
+ Medium degree of volatility 
+ No biotech stocks (high intraday volatility) 
e | will study my 5 stocks each night at multiple time frames 


« Perhaps following S&P Futures 


Ways to Pick Stocks Swing Trading (2 days to 3 weeks) 


e | will pick 50 stocks to trade- 1 at a time until comfortable and | understand this may take a lot of 
research 


« Price above $25 
« Average 30-day volume greater than 500,000 shares a day 


+ 25 for Long watch list 
» Strong fundamentally (increasing revenues and earnings, high relative strength, in leading 
sectors) 
Above 200 moving average 
Perhaps following S&P Futures 


+ 25 for Short watch list 
» Weak fundamentally (declining revenues and earnings, low relative strength, in weak sectors) 
» Below 200 moving average 
» Perhaps following S&P Futures 


« Stochastics signal 


HOW TO READ TRADING CHARTS 


Interpreting Trading Chart Data 


Daily Trading Charts 
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Intraday Trading Charts 


